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Dear Applicant!

Your application for axemytion from federal incoms tax as an organisza-
tion deacrihed in Sectfon L01(¢)(2?) of the Internal Navenue Code han
bean given consideration.

The evidence presented disclosed that vou were incorporated on
IS , :ndar the Cenaeral ot For rrofit Corporation Act of
I Your f:sted purposas are to increade thd education aad knowl-
edge of membars of the corporatfon in (anily history, penealogical and
adoptiva records.

Your activities consist of soliciting members through articles published
in tha aduit adoptee and genealogical presa as well as the classified
ads in newspapers; conducting moathly meetinga at the NN
s conducting resaarch for out-o’-town mcmbara: carrving nn a
snsll smount of legislative activities; and puLlishing a newslettar.
At the meetincs, members relate their personal story and the ire iq-
structed on the research ataps to pursue. An adult adoptea .egistry
cross refarence file is maintained. Members aore alvisod of legal
righta to accees c! recorda. The organization accumulates pertinent
luws releting to adult adoptees snd coatact legimlators about freedom
of adult adoptee information leginiation in HEEEEE. The organization
was organized primarily to "taach and assist adult menbers of the orcanl-
zatiorn {n the techniques of searching for thefr birth parents, t.cthers
or alsters, or their adult cdopted offspring, all in the {aterest of re-
cstablishing family relationships.”

Saction 501(a) of the Intarnal Revenue Code of 1954 provides for the ex-
enption of certain organfizations described in subsection §Ol(c).

"“(3) Cornorations, and any community chest, fund, or founda-
tion, orysnized and oparated exclusively for religious,
chariteble, acientific, testing for public safety, literary,

or elucaticnal purposes, or to fostar naticaal or international
stuteur aports conpetition (but only 1f no part of ita activi-
tiva fnvoivaa the provision of athlet - facilities or equip-
~eat), or for the prevention of crusly. to children ox animals,
anopart of the net earninge of which {nures to the benefit of



any private shareholdar or {ndividual, ne rubatantial p-rt
of the activities of whiech {8 carryirn, on propaganda, or
otlarwiae attempting to influenca legtalntion (except an
otharwine provided in aubsection (h)), and which doea nat
varticipate In, or {ntarvene in (inciudinp rhe pabltahing
or dlstrcituting of ntatementa), any political campaign on
beahnlf of any randidate for public offtce."

Section 1.501(e)(})~1 of tha Income Tnx Repulations relatea to the
definftion of tha organi{zation and operation of organizatfona dencribed
in Sestion 501(c)(}). It reads, in part, aa followo:

"An organization will be reparded as 'operated axclusively'
for onma or more exempt purposes conly {f {t engages primarily
in nctivities which accompliah one ur more of such exempt
purpcaes npecified in Section 501(e)(3). A1 organization
will not be mo regarded if mora than au inpubstartial part

of its activities 18 not in furtharance of an ex apt purpose.’

Section 1.501(¢)(3)~1 of the Incomu Tax Ragulations providea, {n part,

that in order to be exempt am an orgsnizaticn deseribed {n Sectlona 301(c) (M
of the Code, an organization must be both organized and operated exclu-
sively for one or mora of the purnoses specified in such section. It

further provides that an organiration (s not organired or operated ex-
clusively for one or more exempt purposes unless it serves a public

rather than a private interest.

In Renjamin Price Genealogicnl Association v. United States,

Civil No. 78-2117 (D.D.C., 4/26/79), the Cour uald that although gene-
alogical associations are of educatfonal value the plafintiff was not
created and operating excluaively for educational purposea, but rather,
for the benefit of the private interesta of {ts members. The Court

went on to state that while the orpganization's nowslatters ware histori-
cal and educational, they tocused on the family lire of Benjamin Price
and had little demonstrable pudblic orlantation

In The Callaway Family Association, Inec. v. fommissioner, 71 T.C. 340(1978),
the Court held that the mere number of membars alone does not datermine
whather an organtization's activities accomplish an exempt purposs.

Vhether there were 6 aor 600 members, it is aevident that they joined only
becaune the purpo-es and activities were "for" and "adbout” Callaways.

The Court alse held that the petitioner may have sowe "educational" pur-
poses umuch as 1ts lectures, panels and the publication of the

Callavay Journal. Jowever, they were not denied exemption bacause they

had no exempt purposecs, but rathar, becasuse its activitiea, taken as r




whole were not "aexcl:sively" dedicated to exempt purpones. Ta addition,
the patitfonar alno engapred Iin noneaxempt activitiea smerving a private
{nterent, and thosa activities ware not inrubntantial.

Iii Revenue Ruling 80-301, publishei in IRB 1980-45, exeuption was
nranted under Section 501(c)(3) of the Code on the barin that they did
not conduct rasearch for menbera end they .1td not f{ocua activities on
anv one fam{ly. 1Itm activities soucht to develop a bettar undaratand-
tnz of the bistory of tha area.

Baaed upon tnfermation submitted, it appears that your primarsy purpore
i{s to help membera track down living relatives lost as a resnl: of
adeption. The major objective of the organization im to areist members
in "re-establishing famrily relationships," which 18 naither a charitable
nor educational purpose.

Therefore, we have concludad that you do not qualify as an organization
describad in Sectlon 501(c) (3) of the Code.

You are required to file federai Iincowme tax returns annually on
Form 1120,

Section 7428(b)(2) of the ternal Revenue Coda provides, in part, that:

"A declaratory judgm ‘r decree under this section shall not
be issued in anv pr eding unlegs the Tax Court, the fourt of
Clajims, or the cistr.ot court of the United States for the
District of Columbia determines that the organizatinn involved
has cxhausted adminiatrative remedies available to it within
the Internal FPevenue Service.”

14 you do not protest this proposed determination in a timely manner. it
will ba considered by the Internal Revenue Service as a failure to ex-
hauet svailable administrative remadies.

If you do not agree with thesa conclusions, you may, within 30 days from
the date of this propcsed adverse datermination letter, appeal to the
Regional Office through this Key District Office. Your sppeal should
contain the informatfion described under Regional Office Appeal in the
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enclonad Publication 892 and should be mafiled to this office. The
Regional Office will lat yon know what action they take and will set
a date and place for any conference to be held.

This im n determination letter.

Very truly youra,

Code s ) I
K4

Acting
District Director

Enclosure: Publication 892
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